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Implement universal health care with private carriers
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One-size-fits-all is never a winning strategy in New Jersey. We are a diverse state, with urban
and rural areas, people of all walks of life, and a tendency to question state regulation when it
becomes intrusive in our lives.

Yet some members of the state Legislature are trying to create a new layer of bureaucracy that
would limit the choice of health plans available to many workers. As a member of the New Jersey
Association of Health Underwriters, which services many small businesses in the state, | feel this
is the wrong direction to go.

The Health Insurance Connector Act (A-1939), sponsored by Assemblyman Herb Conaway (D-
Delran), is being touted by some as a hew way to make insurance more affordable and
accessible in New Jersey. The legislation would create an 11-member, government-appointed
agency, similar to the one created by the Massachusetts Mandatory Health Insurance Law of
2006.

Under the legislation proposed in New Jersey, the so-called Health Connector would contain a
database in which small businesses could “connect” to state-certified health plans for their
employees. It has not been determined how many plans would be available.

Because the law makes no provision for staff to assist employers in choosing a plan, people
would need to sift through the options on their own. It’s akin to purchasing a car without someone
telling you what'’s under the hood.

| appreciate what Conaway and others are trying to accomplish. The time for health care reform
is here. The cost of health care represents a significantly higher proportion of the U.S. national
income than that of any other industrialized nation, most of which cover basic health care costs
for all citizens.

Medical expenses now take more than 16 percent of the U.S. gross domestic product. At the
same time, almost one-sixth of the U.S. population is uninsured.

If there is one good thing to be said about buying health insurance here in New Jersey, it is our
abundance of options. New Jersey has a large number of carriers from which to choose.

If you look at the offerings of just one of New Jersey’s carriers today, you will see hundreds of
different plans that can be tailored to suit everybody — from college students, to families, to
retirees.

New Jerseyans have a choice of different deductibles, co-pays and prescription plans. Health
savings accounts, known as HSAs, are a viable option, as are HMOs and PPOs. Having these
choices is important, as we all have different needs.

Health insurance brokers work hard to look for the most efficient plans for the dollar. They are
current on all available insurance plans and state regulations. They ensure business owners are
getting the right plans for their employees, and that individuals are covered.

Turning the job over to a state-appointed agency would likely ensure people will be enrolled in
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the wrong plan. And spending taxpayer dollars to create the Health Connector would not bring down the cost of insurance, as some state legislators think. In

fact, the bill allows a surcharge to be added to the carrier’s rates to cover administrative expenses.

| appreciate the effort of state legislators to make insurance affordable, but the solution lies elsewhere. At this point, all eyes are pointing to our new president,
who is focused on the exploding costs, limited accessibility and uneven quality of basic health care in the United States.
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